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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

In the Prospectus, unless the context otherwise requires, the terms defined and abbreviations stated hereunder
shall have the meanings as assigned therewith as stated in this Section.

General Terms

Term Description
“East India Securities | Unless the context otherwise requires, refers to East India Securities Limited,
Limited”  “EISL”,  “East | a Company incorporated under the Companies Act, 1956 and having it’s

India”, “we” or “us” or “our
Company” or “the Issuer’

Registered office at 10/1D Lal Bazar Street Mercantile Building Kolkata-
700001, West Bengal.
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you”, “your” or “yours”

Prospective investors in this Issue/Offer.

Company Related Terms

Terms Description
Articles /  Articles  of | Unless the context otherwise requires, refers to the Articles of Association of
Association East India Securities Limited, as amended from time to time.

Auditors

The Statutory Auditors of our Company, being M/s. Jain Sonu & Associates,
Chartered Accountants- Kolkata.

Audit Committee

A Committee constituted in accordance with Clause 52 of the SME Listing
Agreement (BSE) in the meeting of our Board of Directors held on February
20, 2018.

Bankers to our Company

HDFC Bank Limited

4 B.B.D. Bag East, Stephen House, Kolkata-700001.

"Board of Directors" /"
Board" or "Our Board"

The Board of Directors of East India Securities Limited, including all duly
constituted Committee(s) thereof.

Company  Secretary and

Compliance Officer

Mr. Anupam Jain.

Companies Act

Unless specified otherwise, this would imply to the provisions of the
Companies Act, 2013 (to the extent notified) and or/ Provisions of
Companies Act, 1956 w.r.t. the sections which have not yet been replaced by
the Companies Act, 2013 through any official notification.

Depositories Act

The Depositories Act, 1956, as amended from time to time.

Director(s)

Director(s) of East India Securities Limited unless otherwise specified.

Equity Shares

Equity Shares of our Company of Face Value of I 10 each unless otherwise
specified in the context thereof.

HUF

Hindu Undivided Family.

Group Companies/ Entities

Include those companies, firms and ventures promoted by our Promoters,
irrespective of whether such entities are covered under Section 370(1)(B) of
the Companies Act and disclosed in the Chapter titled “ Group Entities of
our Company” beginning on page no. 129 of this Prospectus.

Indian GAAP

Generally Accepted Accounting Principles in India.

MOA / Memorandum /
Memorandum of Association

Memorandum of Association of East India Securities Limited.

Non-Residents

A person resident outside India, as defined under FEMA.

NRIs / Non-Resident Indians

A person resident outside India, as defined under FEMA.




NRIs / Non-Resident Indians

A person outside India, as defined under FEMA and who is a citizen of India
or a Person of Indian Origin under Foreign Exchange Management (Transfer
or Issue of Security by a Person Resident Outside India) Regulations, 2000.

Peer Reviewed Auditor

The Peer Reviewed Auditor of our Company, being M/s. Jain Sonu &
Associates, Chartered Accountants- Kolkata.

Person or Persons

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, Company,
partnership, limited liability Company, joint venture, or trust or any other
entity or organization validity constituted and/or incorporated in the
jurisdiction in which it exists and operates, as the context requires

Promoter/ Promoters

Shall mean Promoter/ Promoters of our Company i.e. Mr. Lakshmendra
Kumar Agarwal and Mr. Vivek Agarwal.

Promoter Group

Includes such persons and entities constituting our promoter group in terms
of Regulation 2(zb) of the SEBI (ICDR) Regulations.

Registered and/or Corporate
Office

The Registered Office: 10/1D Lal Bazar Street Mercantile Building Kolkata-
700001, West Bengal; and

Corporate Office: of Our Company which is located at -‘DA-14" Salt Lake
City, Sector-1, Kolkata-700064, West Bengal.

ROC Registrar of Companies, West Bengal situated at Kolkata.

SEBI Securities and Exchange Board of India constituted under the SEBI Act,
1992,

SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to

time.

SEBI (ICDR) Regulations

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009
issued by SEBI on August 26, 2009 as amended.

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeover) Regulations, 1997 and 2011, as amended from time to time
depending on the context of the matter being referred to.

SICA

Sick Industrial Companies (Special Provisions) Act, 1985.

Stock Exchange

Unless the context requires otherwise, refers to, the BSE Limited.

Issue/Offer Related Terms

Terms

Description

Applicant

Any prospective investor who makes an application for Equity Shares in
terms of this Prospectus.

Application Form

The Form in terms of which the applicant shall apply for the Equity Shares of
our Company

Allotment Issue/Offer of the Equity Shares pursuant to the Issue/Offer to the successful
applicants

Allottee The successful applicant to whom the Equity Shares are being / have been
issued

ASBA Account Account maintained with SCSBs which will be blocked by such SCSBs to

the extent of the appropriate application Amount of the ASBA applicant, as
specified in the ASBA Application form

ASBA Applicant (s)

Prospective investors in this Issue who apply through the ASBA process.
Pursuant to SEBI circular no. CIR/CFD/DIL/1/2011 dated April 29, 2011,
non- retail Investors i.e. QIBs and Non-Institutional Investors participating in
this Issue are required to mandatorily use the ASBA facility to submit their
Applications.

ASBA Location(s) / specified
Cities

Location(s) at which ASBA Application can be uploaded by the Brokers.,
namely Mumbai, Chennai, Kolkata, Delhi, Bangalore, Hyderabad, Pune,
Baroda and Surat.




ASBA Public Issue Account

An Account of the Company under Section 40 of the Companies Act, 2013,
where the funds shall be transferred by the SCSBs from the bank accounts of
the ASBA Investors.

Bankers to the Issue

HDFC Bank Limited,
FIG- OPS Department- Lodha, I Think Techno Campus O-3 Level, Next to
Kanjurmarg, Railway Station, Kanjurmarg (East) Mumbai- 400042.

BSE

BSE Limited

Depository

A depository registered with SEBI under the SEBI (Depositories and
Participant) Regulations, 1996

Depository Participant

A Depository Participant as defined under the Depositories Act, 1996

Prospectus

This Prospectus dated February 27, 2018 issued in accordance with Section
32 of the Companies Act, 2013

Escrow Account Account opened/to be opened with the Escrow Collection Bank(s) and in
whose favour the Applicant (excluding the ASBA Applicant) will issue
cheques or drafts in respect of the Application Amount when submitting an
Application

Escrow Agreement Agreement entered / to be entered into amongst our Company, Lead

Manager, the Registrar, the Escrow Collection Bank(s) for collection of the
Application Amounts and for remitting refunds (if any) of the amounts
collected to the Applicants (excluding the ASBA Applicants) on the terms
and condition thereof

Escrow Collection Bank(s)

The banks which are clearing members and registered with SEBI as Bankers
to the Issue at which bank(s) the Escrow Account of our Company will be
opened

IPO

Initial Public Offering

Issue /Offer/ Issue Size /Offer
Size Public Issue

The Offer for sale to Public of 10,08,000 Equity Shares of (110 each at a
price of [1920/- per Equity Share (including a share premium of (1910/- per
equity share) (the “offer price”), aggregating to [19,273.60 lakhs (Rupees
Ninety Two Crores Seventy Three Lakhs Sixty Thousand Only) by the
selling shareholders of East India Securities Limited, namely, Mr. Vivek
Agarwal and Mr. Lakshmendra Kumar Agarwal

Issue/Offer Closing Date

The date after which the Lead Manager, Syndicate Member, Designated
Branches of SCSBs and Registered Brokers will not accept any Application
for this Issue, which shall be notified in an English national news paper,
Hindi National News Paper and Bengali Regional News Paper each with
wide circulation as required under the SEBI (ICDR) Regulations. In this case
being March 7,2018

Issue/Offer Opening Date

The date on which the Lead Manager, Syndicate Member, Designated
Branches of SCSBs and Registered Brokers shall start accepting Application
for this issue Issue, which shall be notified in a English national news paper,
Hindi National News Paper and Bengali Regional News Paper each with
wide circulation as required under the SEBI (ICDR) Regulations. In this case
being March 5,2018

Issue/Offer Period

The period between the Issue Opening Date and the Issue Closing Date
inclusive of both days and during which prospective Applicants can submit
their Applications.

Issue/Offer Price

The price at which the Equity Shares are being issued and allotted by our
Company being 1920 per Equity Share.

Isue/Offer Proceeds

Proceeds to be raised by our Company through this Issue, for further details
please refer chapter titled “Objects of the Offer” page no. 63

Listing Agreement

Unless the context specifies otherwise, this means the SME Equity Listing
Agreement to be signed between our company and the SME Platform of
BSE.

LM / Lead Manager

Lead Manager to the Offer, in this case being Finshore Management Services
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Limited.

Market Maker

Member Brokers of BSE who are specifically registered as Market Makers
with the BSE SME Platform. In this case, Shree Bahubali Stock Broking
Limited (Registration No. SMEMMO0091419022018) is the sole Market
Maker to the Offer.

Mutual Fund(s)

Mutual Fund(s) registered with SEBI pursuant to the SEBI (Mutual Funds)
Regulations, 1996 as amended.

Net Issue/Offer

The Issue (excluding the Market Maker Reservation Portion) of 9,57,600
Equity Shares of [1 10 each at 1920 per Equity Share aggregating to [J
8,809.92 Lakhs (Rupees Eighty Eight Crore Nine Lakhs Ninety Two
Thousand Only) of East India Securities Limited.

Non Institutional Investors or
NIls

All Applicants, including sub accounts of Flls registered with SEBI which
are foreign corporate or foreign individuals, that are not QIBs or RIBs and
who have applied for Equity Shares for an amount of more than Rs.2,00,000
(but not including NRIs other than Eligible NRISs)

OFS

Offer for Sale of Promoters’ Shareholding to the Public Shareholders.

Other Investors

Investors other than Retail Individual Investors. These include individual
applicants other than retail individual investors and other investors including
corporate bodies or institutions irrespective of the number of specified
securities applied for.

Overseas Corporate Body /
OoCB

Overseas Corporate Body means and includes an entity defined in clause (xi)
of Regulation 2 of the Foreign Exchange Management (Withdrawal of
General Permission to Overseas Corporate Bodies (OCB’s) Regulations 2003
and which was in existence on the date of the commencement of these
Regulations and immediately prior to such commencement was eligible to
undertake transactions pursuant to the general permission granted under the
Regulations. OCBs are not allowed to invest in this Issue.

Prospectus

The Prospectus, filed with the ROC in accordance with the provisions of
Section 32 of the Companies Act, 2013.

Public Issue Account

The Bank Account opened with the Banker(s) to this Issue to receive monies
from the Escrow Account and from the ASBA Accounts.

Qualified Institutional Buyers
/ QIBs

As defined under the SEBI ICDR Regulations, including public financial
institutions as defined in Section 1 (72) of the Companies Act, 2013;
scheduled commercial banks, mutual fund registered with SEBI, FIl and sub-
account (other than a sub-account which is a foreign corporate or foreign
individual) registered with SEBI, multilateral and bilateral development
financial institution, venture capital fund registered with SEBI, foreign
venture capital investor registered with SEBI, state industrial development
corporation, insurance company registered with Insurance Regulatory and
Development Authority, provident fund with minimum corpus of 0 2,500
Lakhs, pension fund with minimum corpus of 102,500 Lakhs, NIF and
insurance funds set up and managed by army, navy or air force of the Union
of India, Insurance funds set up and managed by the Department of Posts,
India

Refund Account

Account opened / to be opened with a SEBI Registered Banker to the
Issue/Offer from which the refunds of the whole or part of the Application
Amount (excluding to the ASBA Applicants), if any, shall be made to the
Applicants.

Refund Bank

HDFC Bank Limited,
FIG- OPS Department- Lodha, | Think Techno Campus O-3 Level, Next to
Kanjurmarg, Railway Station, Kanjurmarg (East) Mumbai- 400042.

Refunds through electronic
transfer of funds

Refunds through electronic transfer of funds means refunds through ECS,
Direct Credit or RTGS or NEFT or the ASBA process, as applicable

Registrar/Registrar to the

Cameo Corporate Services Limited "Subramanian Building", #1, Club
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Issue /Offer

House Road, Chennai 600 002.

Registered Broker

Individuals or companies registered with SEBI as "Trading Members"
(except Syndicate/Sub- Syndicate Members) who hold valid membership of
either BSE or NSE having right to trade in stocks listed on Stock Exchanges,
through which investors can buy or sell securities listed on stock exchanges,
a List of which is available on
htttp://www.bseindia.com/members/MembershipDirectory.aspx

Regulations Unless the context specifies something else, this means the SEBI (Issue of
Capital and Disclosure Requirement) Regulations, 2009 as amended from
time to time.

Reserved Category/ | Categories of persons eligible for making application under reservation

Categories portion.

Reservation Portion

The portion of the Issue reserved for category of eligible Applicants as
provided under the SEBI (ICDR) Regulations, 2009

Retail Individual Investors

Individual investors (including HUFs, in the name of Karta and Eligible
NRIs) who apply for the Equity Shares of a value of not more than [
2,00,000

Self Certified Syndicate Bank
or SCSB

A Self Certified Syndicate Bank registered with SEBI under the SEBI
(Bankers to an Issue) Regulations, 1994 and offers the facility of ASBA,
including blocking of bank account. A list of all SCSBs is available at
http://www.sebi.gov.in/pmd/scsb.pdf

SME Platform of BSE

The SME Platform of BSE for listing of equity shares offered under Chapter
X-B of the SEBI (ICDR) Regulations which was approved by SEBI as an
SME Exchange on September 27, 2011.

Underwriters

Finshore Management Services Limited

Underwriting Agreement

The Agreement entered into between the Underwriters and our Company
dated 19/02/ 2018.

Working Days

All days, other than second and fourth Saturday of a month, Sunday or a
public holiday, on which commercial banks in Kolkata are open for business;
provided however, with reference to Issue /Offer Period, “Working Day”
shall mean all days, excluding all Saturdays, Sundays and public holidays, on
which commercial banks in Kolkata are open for business; and with reference
to the time period between the Issue/Offer Closing Date and the listing of the
Equity Shares on the SME Exchange of BSE, “Working Day” shall mean all
trading days of Stock Exchanges, excluding Sundays and bank holidays, as
per the SEBI Circular SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21,
2016

Technical and Industry Related Terms

Term Description
ANMI IAssociation of National Exchanges Members of India
AMFI IAssociation of Mutual Funds of India
BFSI Banking, Financial services and Insurance
Bps Basis points
CBD Central Business District
CTCL Computer to Computer Link Software
DC Data centre
DIPP Department of Industrial Policy and Promotion
DR Data Recovery
EDEs Emerging Market and Developing Economies
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EMC Equity Capital Market

FDI Foreign Direct Investment

F&O Segment Futures and Options Segment

IBT Internet Based Trading

IMF International Monetary Fund

IP Address Internet Protocol Address

IRDA Insurance Regulatory and Development Authority
IT Information Technology

ITORS trading

Supplemental trading member-client agreement

MCX

Multi Commaodities Exchange of India Limited

MCX-SX/ MSE Metropolitan Stock Exchange of India Limited
MNCs Multinational Corporations

mn sq. ft million square feet

MPR Monetary Policy Report

MoUs Memorandum of Understanding

NBFC Non-Banking Financial Companies

NCDEX National Commodity & Derivatives Exchange Limited
NCR National Capital Region

NIR NSDL National Insurance Repository

NRIs Non Resident Indians

NPS National Pension Scheme

PE Private Equity

PFRDA Pension Fund Regulatory and Development Authority
PPP Public-Private-Partnership

PoP Point of Presence

ROCE Return of Capital Employed

SAN Storage Area Network

SEBI Securities and Exchange Board of India

SEZS Special Economic Zone

VM \Virtual Machine

VPN \Virtual Private Network

VSAT \Very Small Aperture Terminal




Conventional Terms / General Terms / Abbreviations

Abbreviation Full Form

Alc Account

ACS Associate Company Secretary

AGM Annual General Meeting

AS Accounting Standards as issued by the Institute of Chartered Accountants of India

ASBA Applications Supported by Blocked Amount

AY Assessment Year

BSE BSE Limited (formerly known as Bombay Stock Exchange Limited)

CAGR Compounded Annual Growth Rate

CDSL Central Depository Services (India) Limited

CFO Chief Financial Officer

CIN Company ldentification Number

CIT Commissioner of Income Tax

DIN Director Identification Number

DP Depository Participant

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EPS Earnings Per Share

FEMA Foreign Exchange Management Act, 1999, as amended from time to time, and the
regulations framed there under

Flls Foreign Institutional Investors (as defined under Foreign Exchange Management
(Transfer or Issue of Security by a Person Resident outside India) Regulations, 2000)
registered with SEBI under applicable laws in India

FIPB Foreign Investment Promotion Board

F&NG Father and Natural Guardian

FY / Fiscal/Financial Year

Period of twelve months ended March 31 of that particular year, unless otherwise
stated

GDP Gross Domestic Product

Gol/Government Government of India

HUF Hindu Undivided Family

I.T. Act Income Tax Act, 1961, as amended from time to time
ICSI Institute of Company Secretaries of India

MAPIN Market Participants and Investors’ Identification Number

Merchant Banker

Merchant Banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992

MoF Ministry of Finance, Government of India
MOU Memorandum of Understanding

NA Not Applicable

NAV Net Asset Value

NPV Net Present Value

NRE Account Non-Resident External Account

NRIs Non-Resident Indians

NRO Account Non-Resident Ordinary Account
NSDL National Securities Depository Limited
oCB Overseas Corporate Bodies

p.a. Per Annum

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax

QIC Quarterly Income Certificate




RBI The Reserve Bank of India

ROE Return on Equity

RONW Return on Net Worth

Bn Billion

Rs./[] Rupees, the official currency of the Republic of India

RTGS Real Time Gross Settlement

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.

Sec. Section

STT Securities Transaction Tax

US/United States United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America

VCF / Venture Capital Fund Foreign Venture Capital Funds (as defined under the Securities and Exchange Board
of India (Venture Capital Funds) Regulations, 1996) registered with SEBI under
applicable laws in India.

Working Days All days except Saturday, Sunday and any public holiday

Not with standing the foregoing:

1.

In the section titled “Main Provisions of Articles of Association” beginning on page number 246 of the Prospectus ,
defined terms shall have the meaning given to such terms in that section;

In the chapters titled “Summary of Our Business” and “Industry Overview” beginning on page numbers 35 and 71
respectively, of the Prospectus, defined terms shall have the meaning given to such terms in that section;

In the section titled “Risk Factors” beginning on page number 13 of the Prospectus, defined terms shall have the
meaning given to such terms in that section;

In the chapter titled “Statement of Tax Benefits” beginning on page number 69 of the Prospectus, defined terms shall
have the meaning given to such terms in that section;

In the chapter titled “Management’s Discussion and Analysis of Financial Conditions and Results of Operations”
beginning on page number 171 of the Prospectus, defined terms shall have the meaning given to such terms in that
section.




CERTAIN CONVENTIONS, USE OF FINANCIAL, INDUSTRY AND MARKET DATA AND
CURRENCY PRESENTATION

Certain Conventions

All references in the Prospectus to “India” are to the Republic of India. All references in the Prospectus to the
“U.S.”, “USA” or “United States” are to the United States of America.

In this Prospectus, the terms “we”, “us”, “our”, the “Company”, “our Company”, “East India Securities Limited.”,
and “East India”, and, unless the context otherwise indicates or implies, refers to East India securities
Limited. In this Prospectus, unless the context otherwise requires, all references to one gender also refers to
another gender and the word “Lac / Lakh” means “one hundred thousand”, the word “million (mn)” means “Ten
Lac / Lakh”, the word “Crore” means “ten million” and the word “billion (bn)” means “one hundred crore”. In this
Prospectus, any discrepancies in any table between total and the sum of the amounts listed are due to
rounding-off.

Use of Financial Data

Unless stated otherwise, throughout this Prospectus, all figures have been expressed in Rupees and Lakh. Unless
stated otherwise, the financial data in the Prospectus is derived from our financial statements prepared and
restated for the financial year ended 31% March 2017, 2016, 2015, 2014 and 2013 and for the period ended 31%
December, 2017 in accordance with Indian GAAP, the Companies Act 2013 and SEBI (ICDR) Regulations,
2009 included under Section titled “Financial Information of the Company” beginning on Page 141 of this
Prospectus.

In this Prospectus, all figures in decimals have been rounded off to the second decimal place and all percentage figures
have been rounded off to two decimal places.

In accordance with India’s roadmap for “Convergence of its existing standards with IFRS”, referred to as “IND (AS)”, as
announced by the Gol, Ministry of Corporate Affairs (the “MCA”) through press note dated January 22, 2010, read with
the Companies (Indian Accounting Standards) Rules, 2015 issued by the MCA on February 16, 2015, effective April 1,
2015, our annual and interim financial statements must be reported under IND (AS) for accounting periods commencing
on or after April 1, 2016. Therefore, our annual and interim financial statements reported after April 1, 2016 will not be
directly comparable to the Restated Financial Statements.

Pursuant to a SEBI circular dated March 31, 2016, with respect to financial information to be included in any offer
document filed with SEBI on or after April 1, 2016 and until March 31, 2017, we have chosen to report our Restated
Financial Statements, for the preceding five years, included in this Prospectus under Indian GAAP. Further, for risk in
relation to IND (AS), see “Risk Factor” and “Financial Statement as Restated” for the preceding five years, on
standalone, included in this Prospectus, has been prepared under IGAAP, which varies in certain respects from other
accounting principles, including IND (AS), which may be material to investors’ assessment of our results of operations
and financial condition on page 13 and page 141 respectively. In order to comply with requirements applicable to public
companies in India, subsequent to our Equity Shares being listed on the Stock Exchanges, we will be required to prepare
our annual and interim financial statements under IND (AS), as applicable. IND (AS) is different in many respects from
Indian GAAP under which our audited financial statements for statutory reporting purposes under the Companies Act
have been prepared. The preparation and presentation of our financial statements after listing may be not be comparable
with, or may be substantially different from, the preparation and presentation of the Restated Financial Statement is being
disclosed in this Prospectus.

There are significant differences between Indian GAAP and IND (AS). Accordingly, the degree to which the Restated
Financial Statements included in this Prospectus will provide meaningful information is entirely dependent on the
reader’s level of familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian
accounting practices, Indian GAAP, IND (AS), the Companies Act and the SEBI ICDR Regulations, on the Restated
Financial Statements presented in this Prospectus should accordingly be limited. Although we have included a summary
of qualitative and quantitative differences between Indian GAAP and IND (AS), our financial statements reported under
IND (AS) in future accounting periods may not be directly comparable with our financial statements historically
prepared in accordance with Indian GAAP, including disclosed in this Prospectus. You should consult your own advisors
regarding such differences and their impact on our financial data.



Unless otherwise indicated, any percentage amounts, as set forth in this Prospectus, including in the sections titled “Risk
Factors”; “Our Business”; “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” beginning on pages 13, page 90 and Page 171 respectively, have been calculated on the basis of the restated
audited financial statements of our Company included in this Prospectus.

Use of Industry & Market Data

Unless stated otherwise, industry and market data and forecast used throughout the Prospectus was obtained
from internal Company reports, data, websites, Industry publications report as well as Government
Publications. Industry publication data and website data generally state that the information contained therein
has been obtained from sources believed to be reliable, but that their accuracy and completeness and underlying
assumptions are not guaranteed and their reliability cannot be assured. Although, we believe industry and
marketdata used in the Prospectus is reliable, it has not been independently verified by us or the LM or any of
their affiliates or advisors. Similarly, internal Company reports and data, while believed by us to be reliable, have
not been verified by any independent source. There are standard data gathering methodologies in the industry in
which we conduct our business and methodologies and assumptions may vary widely among different market and
industry sources.

In accordance with the SEBI (ICDR) Regulations, the section titled “Basis for Offer Price” on page 66 of the
Prospectus includes information relating to our peer group companies. Such information has been derived from
publicly available sources, and neither we, nor the LM, have independently verified such information.

Currency of Financial Presentation

All references to “Rupees” or “INR” or “Rs./[]” are to Indian Rupees, the official currency of the Republic of
India. Except where specified, including in the section titled “Industry Overview” throughout the Prospectus all
figures have been expressed in Rs./[J, thousands, Lakhs/Lacs, Million and Crore.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and
Analysis of Financial Conditions and Results of Operation” on page 13, 90 and 171 in the Prospectus, unless
otherwise indicated, have been calculated based on our restated respective financial statement prepared in
accordance with Indian GAAP.

The Prospectus contains conversion of certain US Dollar and other currency amounts into Indian Rupees that
have been presented solely to comply with the requirements of the SEBI (ICDR) Regulations. These
conversions should not be construed as a representation that those US Dollar or other currency amounts could
have been, or can be converted into Indian Rupees, at any particular rate.

10



FORWARD LOOKING STATEMENTS

This Prospectus includes certain “forward-looking statements”.We have included statements in the Prospectus
which contain words or phrases such as “will”, “aim”, “is likely to result”, “believe”, “expect”, “will continue”,
“anticipate”, “estimate”, “intend”, “plan”, ‘“contemplate”, ‘“seek to”, “future”, “objective”, “goal”, “project”,
“should”, “will pursue” and similar expressions or variations of such expressions, that are “forward- looking
statements”. Also, statements which describe our strategies, objectives, plans or goals are also forward looking
statements.

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual
results to differ materially from those contemplated by the relevant forward-looking statement. Forward- looking
statements reflect our current views with respect to future events and are not a guarantee of future
performance. These statements are based on our management’s beliefs and assumptions, which in turn are based on
currently available information. Although we believe the assumptions upon which these forward-looking
statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-
looking statements based on these assumptions could be incorrect. Certain important factors that could cause
actual results to differ materially from our expectations include but are not limited to the following:

Disruption in the stock market in India or Globally.

Failure to comply with regulations prescribed by authorities of the jurisdictions in which we operate;

Inability to successfully obtain registrations in a timely manner or at all;

General economic and business conditions in the markets in which we operate and in the local, regional and

national economies;

Our ability to effectively manage a variety of business, legal, regulatory, economic, social and political risks

associated with our operations;

6. Disruption in the network connection and Internet services;

7. Recession in the market;

8. Changes in laws and regulations relating to the industries in which we operate;

9. Effect of lack of infrastructure facilities on our business;

10. Occurrence of Environmental Problems & Uninsured Losses;

11. Our ability to successfully implement our growth strategy and expansion plans;

12. Our ability to meet our capital expenditure requirements;

13. Our ability to attract, retain and manage qualified personnel;

14. Failure to adapt to the changing technology in our industry of operation may adversely affect our
business and financial condition;

15. Failure to obtain any approvals, license, registrations and permits in a timely manner;

16. Changes in political and social conditions in India or in countries that we may enter, the monetary and interest
rate policies of India and other countries, inflation, deflation, unanticipated turbulence in interest rates,
equity prices or other rates or prices;

17. Occurrence of natural disasters or calamities affecting the areas in which we have operations;

18. Conflicts of interest with affiliated companies, the promoter group and other related parties;

19. The performance of the financial markets in India and globally;

20. Any adverse outcome in the legal proceedings in which we are involved;

21. Our ability to expand our geographical area of operation;

22. Concentration of ownership among our Promoters.

el AN

o

For further discussion of factors that could cause our actual results to differ, see the Section titled “Risk
Factors”, “Our Business”& and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” beginning on page 13, 90 and 171 respectively of the Prospectus. By their nature, certain
market risk disclosures are only estimates and could be materially different from what actually occurs in the future.
As a result, actual future gains or losses could materially differ from those that have been estimated.

Neither our Company, our Directors, Selling Shareholders, our Officers, Lead Manager and Underwriter nor any of
their respective affiliates have any obligation to update or otherwise revise any statements reflecting
circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the
underlying assumptions do not come to fruition. In accordance with SEBI requirements, our Company, Selling
Shareholder and the Lead Manager will ensure that investors in India are informed of material developments until
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such time as the grant of listing and trading permission by the Stock Exchange for the Equity Shares allotted
pursuant to this Offer. Further, in accordance with Regulation 51 A of the SEBI (ICDR) Regulations, our Company

may be required to undertake an annual updation of the disclosures made in the Prospectus and make it publically
available in the manner specified by SEBI.
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SECTION II: RISK FACTORS
RISK FACTORS

Any investment in equity securities involves a high degree of risk. You should carefully consider all the information in this
Prospectus, including the risks and uncertainties described below, before making an investment in our Equity Shares. To
obtain a more complete understanding, you should read this section together with section titled “Our Business” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on pages 90 and
page 171 respectively, as well as the other financial and statistical information contained in this Prospectus.

Any of the following risks, as well as the other risks and uncertainties discussed in this Prospectus, could have an adverse
effect on our business, financial condition, results of operations and prospects and could cause the trading price of our
Equity Shares to decline, which could result in the loss of all or a part of your investment. The risks and uncertainties
described in this section are not the only risks that we may face. Additional risks and uncertainties not known to us or that
we currently believe to be immaterial may also have an adverse effect on our business, results of operations, financial
condition and prospects.

This Prospectus contains forward-looking statements that involve risks and uncertainties. Our actual results could differ
materially from those anticipated in these forward-looking statements because of certain factors, including the
considerations described below and elsewhere in this Prospectus.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk
factors mentioned below. However, there are certain risk factors where the effect is not quantifiable and hence has not been
disclosed in such risk factors. You should not invest in this Offer unless you are prepared to accept the risk of losing all or
part of your investment, and you should consult your tax, financial and legal advisors about the consequences to you of an
investment in the Equity Shares.

The financial information in this section is, unless otherwise stated, derived from our Restated Financial Statements
prepared in accordance with Indian GAAP, as per the requirements of the Companies Act 2013 and SEBI (ICDR)
Regulations. The risk factors have been determined based on their materiality. Some events may not be material
individually but may be found to be material collectively, some events may have a material impact qualitatively instead of
quantitatively and some events may not be material at present but may have material impacts in the future.

1. Our Company has been issued a show cause notice by SEBI vide order no. WTM/RKA//1SD/162/2014 dated 19-
12-2014 against our Company, in relation to SEBI (Prohibition of Fraudulent and Unfair Trade Practices
relating to securities market) Regulations, 2003 and in pursuance of which adjudication has been instituted by
SEBI.

Our Company had been issued a show cause notice by SEBI vide order no. WTM/RKA//1SD/162/2014 dated 19-
12-2014 in relation to trading in the scrip of First Financial Services Ltd vide aforesaid order restrained East India
Securities Ltd from accessing the securities market. Thereafter on basis of further documents, explanations and
investigations the restrainment was removed by SEBI vide order no WTM/SR/SEBI/EFD-DRA3/71/09/2017 dated
06-09-2017. The status of the case is settled as on date.

2. There are certain outstanding legal proceedings involving our Company, Promoter, Promoter Group and
Director. Any failure to defend these proceedings successfully may have an adverse effect on our business
prospects, financial condition, result of ongoing operations and reputation.

Our Company, Promoters, Promoter Group and Directors are involved in certain legal proceedings, which if
determined, against us could have adverse impact on the business and financial results of our Company. For
details kindly refer chapter titled “Outstanding Litigation and Material Developments” at page no. 178 of this
Prospectus. A brief detail of such outstanding litigations as on the date of this Prospectus are as follows:
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Sr.

Nature of Cases

No. of outstanding

Amount to the extent

No. cases guantifiable (in [ lacs)(1)
() Litigations filed against our Company
1. Tax 1 633.79
2. CIVIL 4 Not quantifiable
3. Others 1 Not quantifiable
(1) Litigations filed by our Company

1. Tax NIL NIL

2. CIVIL NIL NIL

3. Others 2 21.51
(1) Litigations filed against our Directors, Promoters and Promoter Group

1 Tax 2 10.98
2. CIVIL NIL NIL
3. Others 5 9.28
(V) Litigations filed by our Directors, Promoters and Promoter Group

1. Tax NIL NIL
2. CIVIL NIL NIL
3. Others 7 22.01

Note: The amounts mentioned above may be subject to additional interest rates/ penalties being levied by the
concerned authorities for delay in making payment or otherwise. Amount of interest/penalty that may be levied is
unascertainable as on the date of this Prospectus.

There can be no assurance that these litigations will be decided in favour of our Company, Directors, Promoters
and consequently it may divert the attention of our management and Promoters and waste our corporate resources
and we may incur significant expenses in such proceedings and may have to make provisions in our financial
statements, which could increase our expenses and liabilities. If such claims are determined against our Company,
Directors, Promoter, there could be a material adverse effect on our reputation, business, financial condition and
results of operations, which could adversely affect the trading price of our Equity Shares.

For further details of such cases and the cases filed by and against our Company, Director, Promoters, Promoter
Group please see the chapter titled “Outstanding Litigation and Material Developments” beginning on page 178
of this Prospectus.

3. Our Company had negative cash flows from our operating activities, investing activities as well as financing
activities in some of the previous year(s) as per the Restated Financial Statements and the same are summarized

as under:
(& In Lakh)
3lst
. 31st March 31st March 31st March 31st March 31st March
PECTBUIETS Deggq;ber 2017 2016 2015 2014 2013

Cash Flow from -5888.82 1484.98 -1628.45 3032.34 -3888.27 1854.73
Operating
Activities
Cash Flow from 2321.90 2588.43 939.94 14.14 1261.32 1232.28
Investing
Activities
Cash Flow from 0 0 0 0 0 0
Financing
Activities
Net change in Cash -3566.92 4073.41 -688.50 3046.48 -2626.93 3087.01
& Cash Equivalents
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4. Our Company has several Contingent Liability and Commitments which if materialize could adversely affect our
financial position.
As on December 31, 2017 we had Contingent Liability of Rs. 1058. 14 Lakhs which has not been provided in our financial
statements and which could adversely affect our financial position. Details of Contingent Liabilities and
commitments are as follows:-
Particulars Amount (in [J)

Contingent Liabilities:

Other claims against the company under appeal 7,45,64,360
Bank Guarantee issued to third parties by Banks 3,12,50,000
Total 10,58,14,360

For further details on the same please refer “Annexure U” under section “Financial Information of the Company”
and chapter titled “Outstanding Litigations and Material Developments” beginning on page no 141 and 178 of this
Prospectus.

Trademark of our logo is not registered and we are in the process of seeking registration of trademark of our
logo. There is no assurance that this application shall result in us being granted registration in a timely manner
as the status is shown as objected in public search of trademark. Failure to protect our intellectual property may
adversely affect our reputation, goodwill and business operations.

YIS

Our corporate name and logo ¥ has not been registered because of the same the use of the words “EIS”
in the corporate and trading names by any third parties may lead consumers to confuse them with our Company
and if they experience any negative publicity, it could have an adverse effect on our business, results of operations
and financial condition. This confusion might also lead to our Company losing business to such competitors and
might adversely affect our goodwill. However, the company has not made an application for the registration of the

[ )

YIS
trademark of our logo “=*="%E, Maintaining the reputation of our brands, corporate name, logo and the
goodwill associated with these trademarks is critical to our success. Substantial erosion in the value of our brand
names could have a material adverse effect on our business, financial condition, results of operations and
prospects. For further details please refer to section titled "Government and Other Approvals" beginning on page
186 of this Prospectus.

We face significant competition in our industry, which may reduce our market share and adversely affect our
business, financial condition, results of operations and prospects.

Our industry is highly competitive and our results of operations and financial conditions are sensitive too, and may
be materially and adversely affected by, competitive pricing and other factors. Competition may result in pricing
pressures, reduce profit margins or loss of market share or a failure to grow our market share, any of which could
substantially harm our business and results of operations.

Competition in our industry is significant. The industry in which we operate includes dealing in Stocks, shares,
derivatives, Mutual Funds for our clients which is subject to extensive regulation by the SEBI, the RBI, and other
governmental regulatory authorities. We are also regulated by stock exchanges and other intermediaries, including
the BSE, NSE, NSDL and CDSL. The regulatory environment in which we operate are also subject to change and
we may be adversely affected, if we fail to comply, as a result of new or revised legislation or regulations imposed
by the SEBI and other regulatory authorities. If we fail to comply with any of the applicable regulation,
administrative or judicial proceedings may be initiated against us that may result in fines and other disciplinary
actions including trading bans, cancellation of registration or suspension of business licenses, the suspension or
disqualification of our officers or employees, or other adverse consequences. The imposition of any of these or
other penalties or restrictions could have a material adverse effect on our business, reputation, financial condition
and results of operations. Some of our competitors may be larger than us in terms of business volume. In addition,
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our competitors that are smaller specialized companies may compete effectively against us based on price and
their concentrated size and focus. For details of our competitors, see the section “Our Business” on page 90.

7. We have penetrated in Eastern India region only and in future if penetration to other regions is subject to risks
associated with expansion into new geographic markets. Any inability to expand into new geographic markets
or penetrate existing markets may adversely affect our growth and future prospects.

Expansion into new geographic regions, including different states in India, subjects us to various challenges,
including those relating to our lack of familiarity with the culture, consumer preferences, regulations and
economic conditions of these new regions. Language barriers, difficulties in staffing and managing such
operations coupled with, the lack of brand recognition and reputation in such regions may also affect our ability to
expand into newer geographic regions. The risks involved in entering new geographic markets and expanding
operations, may be higher than expected, and we may face significant competition in such markets.

By expanding into new geographical regions, we could be subject to additional risks associated with establishing
and conducting operations, including:

I.  Substantially greater financial resources;
Il. Longer operating history than in certain of our businesses;
Il Greater brand recognition among consumers;
V. Larger customer bases in and outside India; or
V. More diversified operations which allow profits from certain operations to support others with
lower profitability.
VI. compliance with a wide range of local and municipal laws, regulations and practices, including
uncertainties associated with changes in laws, regulations and practices and their interpretation;

uncertainties with new local business partners including franchisees partners; and
Political, economic and social instability.

Further, we may also face significant competition from other players who may already have an established market
and may have a significant market share. We may not be able to compete with such players. By expanding into
new geographical regions, we may be exposed to significant liability and could lose some or all of our investment
in such regions, as a result of which our business, financial condition and results of operations could be adversely
affected.

Further, we may not be able to continue to penetrate existing markets due to any of the reasons specified above.
Any inability to enter into new geographic markets or penetrate existing markets could adversely affect our
growth, future prospects, financial condition and results of operation.

8. We require certain approvals and licenses in the ordinary course of business and are required to comply with
certain rules and regulations to operate our business, and the failure to obtain, retain and renew such approvals
and licences or comply with such rules and regulations, and the failure to obtain or retain them in a timely
manner or at all may adversely affect our operations.

We require several statutory and regulatory permits, licenses and approvals to operate our business, almost all of
which our Company has received and/or applied. Many of these approvals are granted for fixed periods of time
and need renewal from time to time. Non-renewal of the said permits and licenses would adversely affect our
Company’s operations, thereby having a material adverse effect on our business, results of operations and
financial condition. Further, some of our permits, licenses and approvals are subject to several conditions and we
cannot provide any assurance that we will be able to continuously meet such conditions or be able to comply with
such conditions to the statutory authorities, which may lead to the cancellation, revocation or suspension of
relevant permits, licenses or approvals. Any failure by us to apply in time, to renew, maintain or obtain the
required permits, licenses or approvals, or the cancellation, suspension or revocation of any of the permits,
licenses or approvals may result in the interruption of our operations and may have a material adverse effect on
the business. If we fail to comply with all applicable regulations or if the regulations governing our business or
their implementation change, we may incur increased costs, be subject to penalties or suffer a disruption in our
business activities, any of which could adversely affect our results of operations. For further details, please see
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10.

11.

12.

chapters titled “Key Industry Regulations and Policies” and “Government and Other Approvals” at pages 98 and
pages 186 respectively of this Prospectus.

Our growth will depend on our ability to develop our brand and failure to do so may have a negative impact on
our ability to compete in the finance industry.

We believe that continuous brand building is necessary for achieving widespread recognition of our services.
Promoting and positioning our brand will depend largely on the success of our marketing efforts and our ability to
provide high quality services. Brand promotion activities may not yield increased revenues, and even if they do,
any increased revenues may not offset the expenses we incur in building our brand. If we fail to promote and
maintain our brand, our business, financial condition and results of operations could be adversely affected.

Our company may avail unsecured loans that may be recalled by the lenders at any time.

Our Company may avail unsecured loans which may be recalled by the lenders at any time. In the event that the
lenders seeks a repayment of any such loans, our company would need to find alternative sources of financing,
which may not be available on commercially reasonable terms, or at all.

Downturns or disruptions in the securities markets could reduce transaction volumes, and could cause a
decline in the business and impact our profitability.

Our revenues, level of operations and, consequently, our profitability are dependent on favourable
capital market conditions, regulatory and political environment, investor sentiment, price levels of securities
and other factors that affect the volume of stock trading in India and the level of interest in Indian business
developments. In recent years, the Indian and world securities markets have fluctuated considerably and a
downturn in these markets could adversely affect our operating results. Further our company is also engaged
in proprietary trading and any downward price movement in the stock market could have an adverse
affect on our business and profitability. When markets are highly volatile, we run the risk of bad debts
and losses and also litigation. Revenues are likely to decline during sustained periods of reduced trading
volumes and our profit margins may be adversely affected if we are unable to reduce our expenses at the
same pace as the decline in revenues. When trading volume is low, our profitability will be adversely
affected because our revenues will be reduced and some of our operating costs are fixed. Decreases in
equity prices or decreased trading activity could have an adverse effect on our business, financial condition
and operating results.

Our success largely depends upon the knowledge and experience of our Promoters and our Key Management
Personnel as well as our ability to attract and retain skilled personnel. Any loss of our Key Management
Personnel or our ability to attract and retain them and other skilled personnel could adversely affect our
business, results of operations and financial condition.

We depend on the management skills and guidance of our Promoters for development of business strategies,
monitoring their successful implementation and meeting future challenges. Further, we also significantly depend
on the expertise, experience and continued efforts of our Key Management Personnel. Our future performance
will depend largely on our ability to retain the continued service of our management team. If one or more of our
Key Management Personnel are unable or unwilling to continue in his or her present position, it could be difficult
for us to find a suitable or timely replacement and our business could be adversely affected.

There is significant demand for managers and other skilled personnel in the Securities Market in which we
operate, and it may be difficult to attract and retain the personnel we require in the future. There can be no
assurance that our competitors will not offer better compensation packages, incentives and other perquisites to
such skilled personnel. Further, in the event we are not able to attract and retain talented employees, as required
for conducting our business, or if we experience high attrition levels which are largely out of our control, or if we
are unable to motivate and retain existing employees, our business, financial condition and results of operations
may be adversely affected. For further details, see “Our Management” on page 114.
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13.

14.

15.

16.

Our business is manpower intensive and a high proportion of our total staff comprises of employees. Our
business may be adversely affected if we are unable to obtain employees at commercially attractive costs.

Our success depends on our ability to attract, hire, train and retain skilled personnel. Our business is manpower
intensive and our continued growth depends in part on our ability to recruit and retain suitable staff. As we expand
our network, we will need experienced manpower that has knowledge of the Securities market. Typically, the
Securities market suffers from high attrition rates. There can be no assurance that attrition rates for our employees,
particularly our sales personnel, will not increase. Further, an increase in costs to retain such employees could also
adversely affect our financial condition. A significant increase in our employee attrition rate could also result in
decreased operational efficiencies and productivity, loss of market knowledge and customer relationships, and an
increase in recruitment and training costs, thereby materially and adversely affecting our business, results of
operations and financial condition. We cannot assure you that we will be able to find or hire personnel with the
necessary experience or expertise to operate our trading terminals in our existing markets or new markets that we
are planning to enter into. In the event that we are unable to hire people with the necessary knowledge or the
necessary expertise, our business may be severely disrupted, financial condition and results of operations may be
adversely affected.. Additionally, we have seen an increasing trend in manpower costs in India, which has had a
direct impact on our employee costs and consequently, on our margins. We may need to increase compensation and
other benefits in order to attract and retain key personnel in the future and that may materially affect our costs and
profitability. We cannot assure you that as we continue to grow our business in the future, our employee costs
coupled with operating expenses will not significantly increase.

Credit risk exposes us to losses caused by financial or other problems experienced by third parties.

We are exposed to the risk that third parties that owe us money, securities or other assets will not perform their
obligations. We particularly are exposed to risk attributable to our customers, counterparties, clearing
agents, exchanges, clearing houses, and other financial intermediaries as well as issuers whose securities we
hold. These parties may default on their obligations owed to us due to insolvency, lack of liquidity,
operational failure, government or other regulatory interventions or other reasons. Significant failures by
third parties to perform their obligations owed to us in a timely manner or at all could materially and
adversely affect our revenues, business, financial conditions and results of operations.

Our inability to identify and understand evolving industry trends, technological advancements, customer
Ppreferences to meet our customers’ demands may adversely affect our business.

The Indian Capital Market is characterised by technological advancements, Regulatory changes, price fluctuations
and intense competition. Changes in consumer preferences, regulatory or industry requirements or in competitive
technologies may adversely affect our business. Our ability to anticipate changes in technology and regulatory
standards and to successfully create new or address yet unidentified needs among our current and potential
customers in a timely manner, is a significant factor in our ability to remain competitive. However, there can be
no assurance that we will be able to secure the necessary technological knowledge, through our own research and
development.. We may also be required to make significant investments in research and development, which may
strain our resources and may not provide results that can be monetized. If we are unable to obtain such knowledge
in a timely manner, or at all, we may be unable to effectively implement our strategies, and our business and
results of operations may be adversely affected.

Excessive reliance on our information technology systems and their failure could harm our relationship with
customers, expose us to lawsuits or administrative sanctions or otherwise adversely affect our provision
of service to customers and our internal operations

As part of our business strategy, we use our information systems and the Internet to deliver services to
and perform transactions on behalf of our customers. We have in the past not experienced disruptions of
service to customers, but there can be no assurance that we will not encounter disruptions in the future due to
substantially increased numbers of customers and transactions or for other reasons. If we experience
system interruptions, errors or downtime which could result from a variety of causes, including changes
in technological failure, changes to systems, linkages with third-party systems and power failures or are
unable to develop necessary technology, our business, prospects, financial condition and results of
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18.

19.

20.

21.

operations could be materially adversely affected.

Our hardware and software are also subject to damage or incapacitation by human error, natural disasters,
power loss, sabotage, computer viruses and similar events or the loss of support services from third
parties such as Internet service providers. We may encounter delays or other difficulties incorporating
new services and businesses into our information technology systems and there can be no assurance
that we will realize the efficiencies and other benefits we anticipate from doing so.

Some of our corporate records/documents including corporate registers and forms filed with the Registrar of
Companies are not traceable

Our Company does not have all supporting documents and/or ROC filings in relation to the allotment during the
period from 1999 till 2005.

Our Company has in the past entered into related party transactions and may continue to do so in the future.

We have entered into and may in the course of our business continue to enter into transactions specified in the
Restated Financial Statements contained in this Prospectus with related parties that include our Promoters,
Directors and Group Companies. Further, there are certain leases entered into with certain members of the
Promoters and Promoter Group. For further details in relation to our related party transactions, please see the
section titled “Related Party Transactions” on page 139. While we believe that all such transactions have been
conducted on at arm’s length basis and in the ordinary course of business, there can be no assurance that we could
not have achieved more favourable terms. Furthermore, it is likely that we may enter into related party
transactions in the future.

There can be no assurance that such transactions, individually or in the aggregate, will not have a material adverse
effect on our financial condition and results of operations.

We may incur significant advertising and marketing costs to promote our brand in the future.

We believe that our future success will be partially influenced by further development of our brand our ability to
communicate effectively about our products to various target consumers through consistent and focused marketing
and advertising initiatives. Insufficient investments in marketing and brand building could also erode or impede
the development of our brand. Accordingly, we may be required to invest significant resources towards marketing
and brand building exercises, specifically with respect to new geographic markets where we intend to penetrate.
Further, we cannot assure you that our marketing and advertising ventures will be successful and achieve their
objectives or we may not be required to make further investments than anticipated. This could have an adverse
effect on our prospects and growth.

In case our services to the clients are not satisfactory it may cause damage to our professional reputation and
legal liability.

We are into service industry and our business is dependent mainly on how we maintain our relationship with
our existing clients which helps us to retain existing clients and to attract the new ones. Hence an
unsatisfied client may be more damaging in our business than in other businesses. Our activities may
subject us to the risk of significant legal liabilities to our clients and aggrieved third parties. In recent
years, the volume of claims and amount of damages claimed in litigation and regulatory proceedings against
financial intermediaries have been increasing due to strict regulations and investor awareness. These
risks often may be difficult to assess or quantify and their existence and magnitude often remain
unknown for substantial periods of time. Hence, we may incur significant legal expenses in defending
against litigation. Substantial legal liability or significant regulatory action against us could have
material financial effects on our Company or could even cause significant harm to our reputation, which
could harm our business prospects.

Our Promoters together with our promoter group will continue to retain majority shareholding in our company
subsequent to the Offer, which will allow them to exercise significant influence over our company. We cannot
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assure you that our promoters and /or our promoter group will always act in our company’s or your best
interest.

The majority of our issued and outstanding Equity Shares are currently beneficially owned by our Promoters and
our Promoter Group. Upon completion of the Offer, our Promoters and Promoter Group will own 26,59,000
Equity Shares, or 72.52 % of our post-Offer Equity Share capital (assuming full subscription of the Offer).
Accordingly, our Promoters and Promoter Group will continue to exercise significant influence over our business
policies and affairs and all matters requiring shareholders' approval, including the composition of our Board, the
adoption of amendments to our memorandum and articles of association, the approval of mergers, strategic
acquisitions or joint ventures or the sales of substantially all of our assets, and the policies for dividends, lending,
investments and capital expenditures. This concentration of ownership also may delay, defer or even prevent a
change in control of our Company and may make some transactions more difficult or impossible without the
support of these shareholders. The interests of the Promoters and Promoter Group as our Company's controlling
shareholders could conflict with our Company's interests or the interests of its other shareholders. We cannot
assure you that the Promoters and Promoter Group will act to resolve any conflicts of interest in our Company's or
your favour.

22. Our Company operates in a highly competitive and fragmented market. Any failure to compete effectively could
have a material adverse effect on our business, financial conditions and results of operations.

Our Company operates in a highly competitive market and face stiff competition from other players operating both
in organized and un-organized sectors. Pricing is one of the factors that play an important role. The increased
competition by both traditional and new players may affect our margins. In order to protect our existing market
share or capture market share, we may be required to increase expenditure on introduce and establish new products.
Due to inherent risks in the market place associated with quality of products, new product introductions, including
uncertainties about consumer response, increased expenditure may not prove successful in maintaining or enhancing
our market share and could result in lower profitability. Stiff competition from a variety of competitors in the un-
organised sectors adversely impacts our business, financial conditions and results of operations.

23. We often extend credit to our clients for dealing in securities and any default by a client or any downturn in the
market could result in substantial losses.

We allow some of our clients to trade in the stock market and take position on particular stocks by depositing only
upfront margin amount. The client is then required to pay/ deposit with us the balance amount, before the pay-in
date. In case, the said client is not able to pay the balance amount to us before the pay-in date of the exchange for
the said transaction, we, at times extend credit to such clients for the pay-in of the stock exchange. Stock markets
are prone to volatility. Hence, in case of highly volatile market or adverse movements in share price, it may be
possible that the client may not honour their commitment. Hence, by permitting our customers to purchase
securities on margin, we are subject to risks inherent in extending credit, especially during periods of rapidly
declining markets in which the value of the collateral held by us could fall below the amount of a customer*s
indebtedness. In the event of an occurrence of any unforeseen magnitude our business may have a negative
impact due to increase in Bad Debts and simultaneous increase in our losses.

24. Our risk management policies and procedures may leave us exposed to unidentified risks or
unanticipated levels of risk which could lead to material losses.

Our risk management techniques and strategies may not be fully effective in mitigating our exposure to risks
and may not cover risks that we fail to identify or anticipate. Some methods of risk management are based on the
use of observed historical market behavior. We apply statistical and other tools to these observations to arrive
at quantifications of our risk exposures. These tools and metrics may fail to predict future risk exposures. Our
losses could therefore be significantly greater than those which the historical measures indicate. Our more
qualitative approach to managing those risks could prove insufficient, exposing us to material unanticipated
losses. Other risk management methods depend on evaluation of information regarding markets, clients or other
matters that are publicly available or otherwise accessible by us. This information may not be accurate,
complete, up-to-date or properly evaluated. Management of operational, legal and regulatory risk requires,
among other things, policies and procedures to properly record and verify a large number of transactions and
events. We cannot assure you that our policies and procedures will effectively and accurately record and verify
this information. We seek to monitor and control our risk exposure through a variety of separate but
complementary financial, credit, operational and legal reporting systems. Nonetheless, the effectiveness of our
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25.

26.

27.

28.

29.

ability to manage risk exposure cannot be completely or accurately predicted or fully assured. For example,
unexpectedly large or rapid movements or disruptions in one or more markets or other unforeseen developments
could have a material adverse effect on our results of operations and financial condition. The consequences of
these developments could include losses due to adverse changes in inventory values, decreases in the liquidity of
trading positions, higher volatility in systemic risk.

Risks associated with our branches, sub-brokers and authorized person.

We face several risks associated with our branches, sub-brokers and authorized person, including whether they
have the experience and financial resources to be effective operators and remain aligned with us on operating,
promotional and capital-intensive initiatives, especially during periods of underperformance, and the potential
impact on us if they experience other operational problems or project aimage inconsistent with our values,

particularly if our contractual and other rights and remedies are limited, costly to exercise or subject to litigation.

We depend on third party vendors and service providers.

We rely on third parties for some of our technological infrastructure that support our capital market businesses.
Failure to continue to access these third party technologies on commercially acceptable terms could limit our
ability to offer competitive service offerings and adversely impact our future operating results. We also rely on
several local service providers for delivering our services and any failure to continue these arrangements on
commercially acceptable terms could adversely impact our future operating results.

Our operations are significantly located in the Eastern India region any failure to expand our
operations may restrict our growth and adversely affect our business

Currently, we are carrying our business mainly in the eastern India region and hence our major revenues are
generated from operations in these regions only. In the event that demand for equity trading activities in general
reduces or stops by any reason including political discord or instability or change in policies of State, then our
financial condition and operating results may be materially and adversely affected. Geographical and functional
expansion of our business domain requires establishment of adequate network. As we seek to diversify our
regional focus we may face the risk that our competitors may be better known in other markets, enjoy better
relationships with customers. Our lack of exposure in geographical boundaries outside our operating regions
could impact our future revenues.

If we fail to manage growth effectively it could have an adverse effect on our results of operations

We believe our expansion plans will place significant demands on our managerial, operational and financial
resources. Growth in our business would require us to expand, train and manage our employee base. The
expansion of our Company could also cause problems related to our operational and financial systems and
controls and could cause us to encounter working capital issues, as we will need increased liquidity to finance the,
establishment of new branches and the hiring of additional employees. If we fail to manage our growth effectively
it may lead to operational and financial inefficiencies that would have a negative effect on our results of
operations

Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows,
working capital requirements and capital expenditures and the terms of our financial arrangements.

Our Company has not paid any dividends. The declaration of dividends in the future will be recommended by our
Board of Directors, at its sole discretion, and will depend upon our future earnings, financial condition, cash
flows, working capital requirements and capital expenditures. There can be no assurance that we will pay
dividends in the future. Additionally, we are restricted by the terms of our debt financing from making dividend
payments in the event we default in any of the debt repayment instalments.

21



30.

3L

Insurance coverage not obtained by us against unforeseen losses.

Our Company has not maintained insurance coverage in accordance with industry standards. In case of any
unforeseen damage or loss suffered by us will affect the business adversely and could adversely affect our
financial condition, cash flows and results of operations.

Our business operations may be materially adversely affected by strikes, work stoppages or increased wage
demands by our employees.

As at January 31, 2018, we have 51 full-time employees on our rolls and Nil personnel, on a contract basis,
respectively. Although we have not experienced any major disruptions to our business operations due to any
labour disputes or other problems with our work force in the past, there can be no assurance that we will not
experience such disruptions in the future. Such disruptions may adversely affect our business, reputation and
results of operations and may also divert the management's attention and result in increased costs. India has
stringent labour legislations that protect the interests of workers, including legislations that set forth detailed
procedures for the establishment of trade unions, dispute resolution and employee removal and legislations that
impose certain financial obligations on employers upon retrenchment. Although our employees are not currently
unionized, there can be no assurance that they will not unionize in the future. If our employees unionize, it may
become difficult for us to maintain flexible labour policies, and we may face the threat of labour unrest, demand
for increase in wages, work stoppages, which may lead to diversion of our management's attention due to union
intervention, which may have a material adverse impact on our business, results of operations and financial
condition.

We are also subject to laws and regulations governing relationships with employees, in such areas as minimum
wage and maximum working hours, overtime, working conditions, hiring and terminating of employees and work
permits. Further, the minimum wage laws in India may be amended leading to upward revisions in the minimum
wages payable in one or more states in which we currently operate or are planning to expand to. Shortage of
skilled personnel or work stoppages caused by disagreements with employees could have an adverse effect on our
business and results of operations.

32. Insufficient cash flows to meet required working capital requirements could adversely affect our Company’s

33.

operations and financial results

The business of our Company requires a significant amount of working capital to finance the payments for
Manpower and day to day Expenses. The working capital requirements of our Company are also affected by the
credit period that our Company extends to its customers, in line with industry practice. Moreover, our Company
may need to raise term loans and working capital loans in the future to meet its capital expenditure and to satisfy
its working capital requirements. There can be no assurance that our Company will continue to be successful in
arranging adequate working capital and term loans for its existing or expanded operations on acceptable terms or at
all, which could adversely affect our Company’s operations and financial results.

Further, we are currently not availing any funding for meeting our working capital requirement from Banks and
financial Institutions and managing the same from our internal sources. Our inability to maintain sufficient cash
flow, credit facility and other sourcing of funding, in a timely manner, or at all, to meet the requirement of working
capital or pay out debts, could adversely affect our financial condition and result of our operations.

Our Promoters, Directors and Key Management Personnel of our Company may have other interests in us other
than reimbursement of expenses incurred or normal remuneration or benefits.

Our Promoters are interested in us to the extent of any transactions entered into or their shareholding and dividend
entitlement in us. Our Directors are also interested to the extent of remuneration paid to them for services
rendered as our Directors and reimbursement of expenses payable to them. Our Directors may also be interested
to the extent of any transaction entered into by us with any other company or firm in which they are directors or
partners or in their individual capacity. For further details, please see the sections entitled, “Our Promoters and
Promoter Group”, “Our Management” and “Related Party Transactions” on pages 126, page 114 and page 139
respectively.
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34. If we are unable to establish and maintain an effective system of internal controls and compliances our business

and reputation could be adversely affected.

We manage regulatory compliance by monitoring and evaluating our internal controls, and ensuring that we are in
compliance with all relevant statutory and regulatory requirements. However, there can be no assurance that
deficiencies in our internal controls and compliances will not arise, or that we will be able to implement, and
continue to maintain, adequate measures to rectify or mitigate any such deficiencies in our internal controls, in a
timely manner or at all. As we continue to grow, there can be no assurance that there will be no other instances of
such inadvertent non-compliances with statutory requirements, which may subject us to regulatory action,
including monetary penalties, which may adversely affect our business and reputation.

35. Third party industry and statistical data in this Prospectus may be incomplete, incorrect or unreliable.

36.

37.

38.

Neither the LM nor the Company have independently verified the data obtained from the official and industry
publications and other sources referred in this Prospectus and therefore, while we believe them to be true, there
can be no assurance that they are complete or reliable. Such data may also be produced on different bases from
those used in the industry publications we have referenced. The discussion of matters relating to India, its
economy and our industry in this Prospectus are subject to the caveat that the statistical and other data upon which
such discussions are based may be incomplete or unreliable. Industry sources and publications are also prepared
based on information as of specific dates and may no longer be current or reflect current trends. Industry sources
and publications may also base their information on estimates, projections, forecasts and assumptions that may
prove to be incorrect. While industry sources take due care and caution while preparing their reports, they do not
guarantee the accuracy, adequacy or completeness of the data or report and do not take responsibility for any
errors or omissions or for the results obtained from using their data or report. Accordingly, investors should not
place undue reliance on, or base their investment decision on this information, please refer to section titled
“Industry Overview” beginning on page 71 of this Prospectus.

We may not be able to successfully implement our business strategies.

The success of our business depends substantially on our ability to implement our business strategies effectively.
We have successfully executed our business strategies in the past but there can be no guarantee that we can
implement the same on time and within the estimated budget going forward, or that we will be able to meet the
expectations of our targeted customers. Changes in regulations applicable to us may also make it difficult to
implement our business strategies. Failure to implement our business strategies would have a material adverse
effect on our business and results of operations.

We face competition in our business, which may adversely affect our business operation and financial
condition.

The market for our services is very competitive.. Players in this industry generally compete on key attributes such
as distribution network, skilled man power, pricing and timely delivery and quality of services. Some of our
competitors may have longer industry experience and greater financial, technical and other resources, which may
enable them to react faster in changing market scenario and remain competitive.. Growing competition may result
in a decline in our market share and may affect our margins which may adversely affect our business operations
and our financial condition.

Our Restated Financial Statements for the preceding five years as included in this Prospectus, have been
prepared under IGAAP, which varies in certain respects from other accounting principles, including IND (AS),
which may be material to investors’ assessment of our results of operations and financial condition

In accordance with India’s roadmap for convergence of its existing standards with IFRS, referred to as IND (AS),
announced by the MCA, through press notes dated January 22, 2010, read with the Companies (Indian
Accounting Standards) Rules, 2015 issued by the MCA on February 16, 2015, effective April 1, 2015, our
Company is required to prepare their financial statements in accordance with IND AS for periods beginning on or
after April 1, 2017

Pursuant to a SEBI circular dated March 31, 2016, with respect to financial information to be included in any
offer document filed with SEBI on or after April 1, 2016 and until March 31, 2017, we have chosen to report our
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40.
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42,

Restated Financial Statements, included in this Prospectus under Indian GAAP. In order to comply with
requirements applicable to public companies in India, subsequent to our Equity Shares being listed on the Stock
Exchanges, we will be required to prepare our annual and interim financial statements under IND (AS), as
applicable. IND (AS) is different in many respects from Indian GAAP under which our audited financial
statements for statutory reporting purposes under the Companies Act have been prepared until Fiscal 2016. The
preparation and presentation of our financial statements after listing may be not be comparable with, or may be
substantially different from, the preparation and presentation of the Restated Financial Statements is being
disclosed in this Prospectus.

Accordingly, the degree to which the Restated Financial Statements included in this Prospectus will provide
meaningful information is entirely dependent on the reader's level of familiarity with Indian accounting practices,
Indian GAAP, the Companies Act and SEBI ICDR Regulations. Any reliance by a reader not familiar with Indian
accounting practices and applicable laws on the financial disclosures presented in this Prospectus should
accordingly be limited. Further, our Restated Financial Statements included in this Prospectus may not form an
accurate basis to consider the accounting policies and financial statements adopted by our Company for future
periods, which may differ materially from our Restated Financial Statements. We urge you to consult your own
advisors regarding differences between Indian GAAP and other accounting policies and the impact of such
differences on our financial data, including the impact of our transition to, and adoption of IND (AS), for
accounting periods commencing on or after April 1, 2016.

EXTERNAL RISKS

Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and directly affect
performance. These factors include interest rates, rates of economic growth, fiscal and monetary policies of
governments, change in regulatory framework, inflation, deflation, foreign exchange fluctuations, consumer credit
availability, consumer debt levels, unemployment trends, terrorist threats and activities, worldwide military and
domestic disturbances and conflicts, and other matters that influence consumer confidence, spending and tourism.

The Government of India had recently implemented certain currency demonetization measures, which may
affect the Indian economy and our business, results of operations, financial condition and prospects.

On November 8, 2016, the RBI and the Ministry of Finance of the Gol withdrew the legal tender status of (1500
and 01,000 currency notes pursuant to notification dated November 8, 2016. The short-term impact of these
developments has been, among other things, a decrease in liquidity of cash in India. There is uncertainty on the
medium- and long-term impact of this action. The medium- and long-term effects of demonetization on the Indian
economy and our business are uncertain and we cannot accurately predict its effect on our business, results of
operations, financial condition and prospects.

Any changes in the regulatory framework could adversely affect our operations and growth prospects

Our Company is subject to various regulations and policies. For details see section titled “Key Regulations and
Policies” beginning on page 98 of this Prospectus. Our business and prospects could be materially adversely
affected by changes in any of these regulations and policies, including the introduction of new laws, policies or
regulations or changes in the interpretation or application of existing laws, policies and regulations. There can be
no assurance that our Company will succeed in obtaining all requisite regulatory approvals in the future for our
operations or that compliance issues will not be raised in respect of our operations, either of which could have a
material adverse effect on our business, financial condition and results of operations.

Civil disturbances, extremities of weather, regional conflicts and other political instability may have adverse
effects on our operations and financial performance

Certain events that are beyond our control such as earthquake, fire, floods and similar natural calamities may
cause interruption in the business undertaken by us. Our operations and financial results and the market price and
liquidity of our equity shares may be affected by changes in Indian Government policy or taxation or social,
ethnic, political, economic or other adverse developments in or affecting India.
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43. Our 100% Revenue is derived from business in India and a decrease in economic growth in India could cause
our business to suffer.

We derive 100% of our revenue from our operations in India, consequently, our performance and the quality and
growth of our business are dependent on the health of the economy of India. However, the Indian economy may
be adversely affected by factors such as adverse changes in liberalization policies, social disturbances, terrorist
attacks and other acts of violence or war, natural calamities or interest rates changes, which may also affect the
microfinance industry. Any such factor may contribute to a decrease in economic growth in India which could
adversely impact our business and financial performance.

44. The price of our Equity Shares may be volatile, or an active trading market for our Equity Shares may not
develop.

Prior to this Offer, there has been no public market for our Equity Shares. Our Company and the Lead Manager
have appointed Shree Bahubhali Stock Broking Pvt. Ltd. as Designated Market maker for the equity shares of our
Company. However, the trading price of our Equity Shares may fluctuate after this Offer due to a variety of
factors, including our results of operations and the performance of our business, competitive conditions, general
economic, political and social factors, the performance of the Indian and global economy and significant
developments in India’s fiscal regime, volatility in the Indian and global securities market, performance of our
competitors, the Indian Capital Markets and Finance industry, changes in the estimates of our performance or
recommendations by financial analysts and announcements by us or others regarding contracts, acquisitions,
strategic partnership, joint ventures, or capital commitments.

45. The Offer price of our Equity Shares may not be indicative of the market price of our Equity Shares after the
Offer and the market price of our Equity Shares may decline below the Offer price and you may not be able to
sell your Equity Shares at or above the Offer Price.

The Offer Price of our Equity Shares is fixed. This price is based on numerous factors (For further information,
please refer chapter titled “Basis for offer Price” beginning on page 66 of this Prospectus) and may not be
indicative of the market price of our Equity Shares after the Offer. The market price of our Equity Shares could be
subject to significant fluctuations after the Offer, and may decline below the Offer Price. We cannot assure you
that you will be able to sell your Equity Shares at or above the Offer Price. Among the factors that could affect
our share price include without limitation. The following:

e Half yearly variations in the rate of growth of our financial indicators, such as earnings per share, net
income and revenues;

e Changes in revenue or earnings estimates or publication of research reports by analysts;

e  Speculation in the press or investment community;

o  General market conditions; and

e Domestic and international economic, legal and regulatory factors unrelated to our performance.

46. There are restrictions on daily / weekly / monthly movements in the price of the Equity Shares, which may
adversely affect a shareholder’s ability to sell, or the price at which it can sell, Equity Shares at a particular
point in time

Once listed, we would be subject to circuit breakers imposed by all stock exchanges in India, which does not
allow transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker
operates independently of the index-based market-wide circuit breakers generally imposed by SEBI on Indian
stock exchanges. The percentage limit on circuit breakers is set by the stock exchanges based on the historical
volatility in the price and trading volume of the Equity Shares. The stock exchanges do not inform us of the
percentage limit of the circuit breaker in effect from time to time, and may change it without our knowledge. This
circuit breaker limits the upward and downward movements in the price of the Equity Shares. As a result of this
circuit breaker, no assurance may be given regarding your ability to sell your Equity Shares or the price at which
you may be able to sell your Equity Shares at any particular time
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Civil unrest, acts of violence including terrorism or war involving India and other countries could materially
and adversely affect the financial markets and our business.

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are
beyond our control, could have a material adverse effect on India’s economy and our business. Terrorist attacks
and other acts of violence may adversely affect the Indian stock markets, where our Equity Shares will trade, and
the global equity markets generally.

The proposed adoption of IFRS could result in our financial condition and results of operations appearing
materially different than under Indian GAAP.

Public companies in India, including us, may be required to prepare annual and interim financial statements under
IFRS in accordance with the roadmap for the adoption of, and convergence with, IFRS announced by the Ministry
of Corporate Affairs, Gol (MCA), through a press note dated January 22, 2010. The MCA through a press release
dated February 25, 2011, announced that it will implement the converged accounting standards in a phased
manner after various issues including tax-related issues are resolved. The MCA is expected to announce the date
of implementation of the converged accounting standards at a later date. Our financial condition, results of
operations, cash flows or changes in shareholders’ equity may appear materially different under IFRS than under
Indian GAAP. This may have a material adverse effect on the amount of income recognized during that period
and in the corresponding period in the comparative fiscal year/period. In addition, in our transition to IFRS
reporting, we may encounter difficulties in the ongoing process of implementing and enhancing our management
information systems. Moreover, our transition may be hampered by increasing competition and increased costs for
the relatively small number of IFRS-experienced accounting personnel available as more Indian companies begin
to prepare IFRS financial statements.

Economic developments and volatility in securities markets in other countries may cause the price of the Equity
Shares to decline.

The Indian economy and its securities markets are influenced by economic developments and volatility in
securities markets in other countries. Investor's reactions to developments in one country may have adverse effects
on the market price of securities of companies situated in other countries, including India. For instance, the recent
financial crisis in the United States and European countries lead to a global financial and economic crisis that
adversely affected the market prices in the securities markets around the world, including Indian securities
markets. Negative economic developments, such as rising fiscal or trade deficits, or a default on national debt, in
other emerging market countries may affect investor confidence and cause increased volatility in Indian securities
markets and indirectly affect the Indian economy in general. The Indian stock exchanges have experienced
temporary exchange closures, broker defaults, settlement delays and strikes by brokerage firm employees. In
addition, the governing bodies of the Indian stock exchanges have from time to time imposed restrictions on
trading in certain securities, limitations on price movements and margin requirements. Furthermore, from time to
time, disputes have occurred between listed companies and stock exchanges and other regulatory bodies, which in
some cases may have had a negative effect on market sentiment.

50. The Companies Act, 2013 has effected significant changes to the existing Indian company law framework,

which may subject us to higher compliance requirements and increase our compliance costs

A majority of the provisions and rules under the Companies Act, 2013 have recently been notified and have come
into effect from the date of their respective notification, resulting in the corresponding provisions of the
Companies Act, 1956 ceasing to have effect. The Companies Act, 2013 has brought into effect significant changes
to the Indian company law framework, such as in the provisions related to issue of capital, disclosures in
Prospectus/ prospectus, corporate governance norms, audit matters, related party transactions, introduction of a
provision allowing the initiation of class action suits in India against companies by shareholders or depositors, a
restriction on investment by an Indian company through more than two layers of subsidiary investment companies
(subject to certain permitted exceptions), prohibitions on loans to directors and insider trading and restrictions on
directors and key managerial personnel from engaging in forward dealing. To ensure compliance with the
requirements of the Companies Act, 2013, we may need to allocate additional resources, which may increase our
regulatory compliance costs and divert management attention.
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51. Political instability or a change in economic liberalization and deregulation policies could seriously harm
business and economic conditions in India generally and our business in particular

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the
economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest rates,
changes in Government policy, taxation, social and civil unrest and other political, economic or other
developments in or affecting India. The rate of economic liberalization could change, and specific laws and
policies affecting the information technology sector, foreign investment and other matters affecting investment in
our securities could change as well. Any significant change in such liberalization and deregulation policies could
adversely affect business and economic conditions in India, generally, and our business, prospects, financial
condition and results of operations, in particular

52. The nationalized goods and services tax (GST) regimes implemented by the Government of India have impact
on our operations

The Government of India has from July 01, 2017 has implemented the Goods and Service Tax a comprehensive
national goods and service tax (GST) regime that combines taxes and levies by the Central and State Governments
into a unified rate structure. The GST imposed on Broking Services has been increased to 18% from the earlier
Service Tax rate of 15%. Any further increase in GST or any other tax rates as may be applicable to us in future
may adversely affect our business operations and financial growth.

53. Conditions in the Indian securities market may affect the price or liquidity of our Equity Shares

The Indian securities markets are smaller than securities markets in more developed economies and the regulation
and monitoring of Indian securities markets and the activities of investors, brokers and other participants differ, in
some cases significantly, from those in the more developed economies. Indian stock exchanges have in the past
experienced substantial fluctuations in the prices of listed securities. Further, the Indian stock exchanges have
experienced volatility in the recent times. The Indian stock exchanges have also experienced problems that have
affected the market price and liquidity of the securities of Indian companies, such as temporary exchange
closures, broker defaults, settlement delays and strikes by brokers. In addition, the governing bodies of the Indian
stock exchanges have from time to time restricted securities from trading and limited price movements. A closure
of, or trading stoppage on the SME Platform of BSE could adversely affect the trading price of the Equity Shares

54. Global economic, political and social conditions may harm our ability to do business, increase our costs and
negatively affect our stock price.

Global economic, social and political factors that are beyond our control, influence forecasts and directly affect
performance. These factors include interest rates, rates of economic growth, fiscal and monetary policies of
governments, inflation, deflation, foreign exchange fluctuations, consumer credit availability, fluctuations in
commodities markets, consumer debt levels, unemployment trends and other matters that influence consumer
confidence, spending and tourism. Increasing volatility in financial markets may cause these factors to change
with a greater degree of frequency and magnitude, which may negatively affect our stock prices

55. Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract
foreign investors, which may adversely impact the market price of the Equity Shares

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and
residents are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and
reporting requirements specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in
compliance with such pricing guidelines or reporting requirements or fall under any of the exceptions referred to
above, then the prior approval of the RBI will be required. Additionally, shareholders who seek to convert the
Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency from India
will require a no objection / tax clearance certificate from the income tax authority. There can be no assurance that
any approval required from the RBI or any other government agency can be obtained on any particular terms or at
all.
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56. Any downgrading of India’s sovereign rating by an independent agency may harm our ability to raise financing

Any adverse revisions to India's credit ratings for domestic and international debt by international rating agencies
may adversely impact our ability to raise additional financing, and the interest rates and other commercial terms at
which such additional financing may be available. This could have an adverse effect on our business and future
financial performance, our ability to obtain financing for capital expenditures and the trading price of our Equity
Shares.

57. Natural calamities could have a negative impact on the Indian economy and cause our Company's business to
suffer

India has experienced natural calamities such as earthquakes, tsunami, floods etc. in recent years. The extent and
severity of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal
rainfall or other natural calamities could have a negative impact on the Indian economy, which could adversely
affect our business, prospects, financial condition and results of operations as well as the price of the Equity
Shares.

Prominent Notes to Risk Factors

1. Offer for Sale of 10,08,000 equity shares of face value 110 each of East India Securities Limited for cash at a
price of 1920 per Equity Share (the "Offer Price"), including a share premium of 1910 per equity share
aggregating up to 79,273.60 Lakhs.

2. The Net Asset Value per Equity Share of our Company as per the Restated Financial Information as of March 31,
2017 and December 31, 2017 is [1712.06 and [1789.14 per share respectively. For further details, please refer to
section titled "Financial Information™ beginning on page 141 of this Prospectus.

3. The Net Worth of our Company as per the Restated Financial Information as of March 31, 2017 and December
31, 2017 is J26,111.27 lakhs and [128,937.80 lakhs respectively. For further details, please refer to the section
titled "Financial Information™ beginning on page 141 of this Prospectus.

4, The average cost of acquisition per Equity Share of our Promoters is set out below:

Name of the Promoters No. of Equity Share held Average price per Equity Share (1)
Mr. Lakshmendra Kr. Agarwal 15,66,900 10.27
Mr. Vivek Agarwal 14,72,100 10.00

For further details, please refer to section titled "Capital Structure™ beginning on page 50 of this Prospectus.

5. There has been no change of name of our Company at any time during the last three (3) years immediately
preceding the date of filing Prospectus.

6. There has been no financing arrangement whereby our Directors, or any of their respective relatives have financed
the purchase by any other person of securities of our Company other than in the ordinary course of the business of
the financing entity during the six (6) months preceding the date of this Prospectus.

7. For details regarding the related party transactions and business interest, please refer to section titled "Financial
Information — “Related Party Transactions" beginning on page 139 of this Prospectus.

8. The details of transactions of our Company with related parties, nature of transactions and the cumulative value of
transactions please refer to section titled “Related Party Transactions" beginning on page 139 of this Prospectus.

9. Except as stated under the section titled "Capital Structure” beginning on page 50 of this Prospectus, our
Company has not issued any Equity Shares for consideration other than cash.

10. For information on changes in the Company’s name an